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1. STOCKS: DIRECT
INVESTMENT IN COMPANIES

Pros:
 High Potential Returns - If you pick the
right stocks, you can earn significantly
higher returns than mutual funds.
o Full Control - You decide which stocks
to buy, sell, or hold.
« Lower Costs - No fund management

fees.
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X Cons:
« Higher Risk - Stock prices fluctuate,
and individual stocks can be volatile.
» Requires Research & Monitoring - You
need to analyze financial statements,
industry trends, and market
conditions.
« Emotional Decision-Making - Market
swings can lead to impulsive

decisions.
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2. MUTUAL FUNDS:
PROFESSIONALLY MANAGED
PORTFOLIOS

Pros:

Diversification - Reduces risk by
investing in multiple stocks/bonds.
Professional Management - Fund
managers handle stock selection and
portfolio rebalancing.
Convenience - Suitable for passive

investors with limited time for research.
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X Cons:
« Management Fees - Expense ratios and
other costs reduce overall returns.
» Limited Control - Fund managers make
decisions on your behalf.
« Market Dependency - Still subject to
market risks, though less than

individual stocks.
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WHICH ONE IS RIGHT FOR YOU:

Criteria Stocks Mutual Funds

Risk Appetite High Medium to Low

Control Full Control Limited Control

Time & Research Requires effort Minimal effort

Diversification Limited (unless self-managed) High

Fees & Costs Trading costs Management fees

« Choose Stocks if you have time for research,
want control, and can handle high risk.
o Choose Mutual Funds if you prefer
diversification, professional management,
and a hands-off approach.

Hybrid Approach: You can invest in both-
stocks for high growth potential and mutual

funds for stability. mﬂ
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