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EVOLUTION AND SIGNIFICANCE
OF
GREEN BONDS —
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What are Green Bonds? 02

Green bonds are a special type of loan that companies,
governments, or organizations can take out to raise
money for projects that help the environment. These
projects could be things like creating renewable energy
(like solar or wind power), improving energy efficiency,
reducing pollution, or protecting forests.

Evolution of Green Bonds: ?

e Starting Point (2007): Green bonds were first introduced
iIn 2007 by big organizations like the European
Investment Bank and the World Bank. They wanted to
create a way to raise money for projects that would help
the environment.

e Gaining Popularity (2012-2014): As more people became
aware of climate change, green bonds started to get
popular. Investors were excited because it allowed them
to invest in projects that could make the world greener
and more sustainable.
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e Creating Rules (2014-2017): As green bonds became
more common, people realized that there needed to be
clear rules. This way, companies couldn’t just claim their
projects were “green” without actually helping the
environment. This led to the creation of guidelines
called the Green Bond Principles. —_>

e Mainstream (2017-Present): Today, green bonds are
widely used by governments, companies, and cities
around the world. Countries like China and members of
the European Union are big supporters of green bonds,
using them to fight climate change on a large scale.

Why Are Green Bonds Important?

e Fighting Climate Change: Green bonds help raise money
to fund projects that reduce pollution, use renewable
energy, or save natural resources, making them
important for tackling climate change.
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e Helping Investors: Green bonds allow people to invest
their money in something that supports the
environment while still earning a return. So, investors
get to do something good for the planet and make
money at the same time. —-—%

e Cheaper for Green Projects: Because many investors
want to support eco-friendly projects, green bonds
make it easier and cheaper for those projects to get the
money they need.

e Better for Companies’ Image: Companies that issue
green bonds can show that they care about the
environment, which can improve their reputation with
customers and investors.

e Government Support: Governments around the world
are also using green bonds to fund their plans for
becoming more sustainable and reducing their carbon
footprints.
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e Greenwashing: Sometimes companies might say they’re
using green bonds for good environmental causes, but
they’re not really doing much for the planet. This is called
"greenwashing" and it’s something to watch out for.

* No Universal Rules: Different places have different rules
about what counts as a green bond, so there’s still a bit of
confusion globally.

Conclusion:

Green bonds are a way for companies, governments, and
organizations to raise money for projects that help protect
the environment. They’ve become more popular as people

care more about fighting climate change, and they offer

investors a chance to make money while supporting
eco-friendly projects.
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