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        India’s GDP has soared to 

$4.3 trillion, making it one of the 

fastest-growing economies!  

 

 

But wait—are we talking about 

Real GDP or Nominal GDP? Let’s 

break it down!  

  



     What is GDP? 

Gross Domestic Product (GDP) is the total monetary 

value of goods and services produced within a country 

in a specific period. It indicates how strong and 

productive an economy is. 

 

      Example: Imagine India produces: 

       10 million smartphones at ₹20,000 each → ₹2,00,000 Cr 

     50 million kg of rice at ₹50/kg → ₹2,500 Cr 

         10 million cab rides at ₹300 each → ₹3,000 Cr 

     Total GDP = ₹2,05,500 Cr 

 

If production increases, GDP rises. But if prices rise 

due to inflation, Nominal GDP can go up without 

real growth!  
  



 

 

 

      Real vs. Nominal GDP 

  



     Real GDP (₹184.88 Lakh Crore) 
   Adjusted for inflation       

   Reflects actual economic growth     

   Shows true productivity               

 

 

     Nominal GDP (₹324.11 Lakh 

Crore) 
   Measured at current market prices      

   Inflation makes it look bigger    

   Used for global rankings    

  



 

 

 

      Understanding Real vs. 

Nominal GDP with a Simple 

Example                    

  



     Scenario: A Country Producing Bread 

Year 

Loaves of 

Bread 

Produced 

Price 

per 

Loaf 

Nominal GDP 

(Loaves × 

Price) 

Real GDP 

(Adjusted for 

Inflation) 

Year 

1 
     1 million 

   

₹50 

      ₹50 

million 

      ₹50 

million (Base 

Year) 

Year 

2 
     1 million 

   

₹60 

      ₹60 

million (20% 

increase) 

      ₹50 

million (No 

real growth) 

 

      Key Takeaway: 
Even though Nominal GDP increased due to price rise, the 

actual production remained the same. This means there’s no 

real economic growth—just inflation! That’s why Real GDP is 

a more accurate measure of economic progress.       



 

      Which One is Better? 

 

   Real GDP is better for understanding actual 

economic growth because it removes inflation’s 

effect. 

 

   Nominal GDP is useful for comparing 

economies in terms of market value but can be 

misleading due to inflation. 

 

For long-term economic planning and policymaking, 

Real GDP is more reliable, but for global rankings and 

economic size comparisons (like India overtaking 

Germany and Japan), Nominal GDP is used.  
  



    Ever wondered how economists predict GDP 

growth? It’s not just guesswork! Here’s how major 

institutions like IMF, World Bank, and RBI estimate it: 

 

     Key Factors in GDP Projection 

 

      Historical Data – Past growth trends help predict the 

future     

 

   Inflation Trends – Higher inflation can distort real growth 

   

 

    Policy Impacts – Government reforms & fiscal policies 

play a big role         

 

   Global Economic Conditions – Trade, investments & 

global demand matter!    



  India’s 2025-26 GDP Forecast: 6.5%-

6.7% Growth     

 

      India remains the fastest-growing 

major economy—a testament to its strong 

economic momentum! 

 

   What’s your take on India’s economic 

future? Drop your thoughts below!    

  



 

 

 

 

 

 

 

                                                                                    Saurabh Giri 

https://www.linkedin.com/in/saurabh-giri2003

